lowa United Methodist Foundation

Building Fund Loans
and Investments for Individuals and Churches




Who Can Apply For a
Loan?

Through the Trust’s mission of
promoting the growth and
development of the lowa
United Methodist Church, the
Trust will extend loans to lowa
United Methodist Churches,
Districts, Institutions, and other Church Extension Agencies.
The Trust generally lends at a rate lower than those charged
by commercial banks and other financial institutions for
qualifying applications.

The Trust provides loans for a wide array of financial needs.
Examples include: building programs, capital improvement
projects, site purchases, working capital, and refinancing of
other financial institutions’ loans.

What Types of Loans are Available?

Loans are usually secured by a first mortgage on real estate
or other assets and amortized over a fifteen year period.

Only in rare instances will second mortgages or unsecured
loans be underwritten. Unsecured loans are restricted to
terms of five years or less and amounts under $50,000.

Interest only construction loans are offered for terms up to
one year in length.

Borrowers have the choice of a fixed rate with a rate reset or
a variable rate loan. Fixed rate loans will have the option by
the Trust of a reset of the interest rate at the fifth
anniversary of the loan and every five years thereafter:
variable rate loans will be adjusted quarterly.



How Do We apply?

Interested churches and agencies must submit a standard
loan application available on the website www.iumchbft.org.

Other Information?

All loans will have no prepayment penalties and will be non-
assumable by other parties.

Minimum Loan Amount is $5,000.

Trust will lend up to 70% of the cost of purchasing,
constructing or remodeling a project.

The borrower is responsible for all closing costs, legal fees,
filing fees, etc., along with the Trust commitment fee of
$200. The borrower must also provide an updated abstract
to the Trust.

Have More Questions?
For more information please contact:

lowa United Methodist Foundation
2301 Rittenhouse Street
Des Moines, 1A 50321
515-974-8927
info@iumcbft.org

www.iumcbft.org



Investing In The Trust

Purpose of Trust

The Trust exists for the
exclusive purposes of using the
proceeds from the sale of the
Certificates of Participation to
make loans to lowa United
Methodist churches and
affiliated entities.

Who Can Invest

Individuals residing in lowa that are lowa United Methodist
Church members as well as the churches, agencies, clergy
and spouses of the lowa Annual Conference.

Investments Type

The Trust issues one year Certificates of Participation with a
minimum investment of $1,000 that earn investors a fixed
rate of interest. The current interest rate is declared every
Monday.

Investment Allocation
Loans Issued to lowa United Methodist Churches or
affiliated Entities. (Goal: 85%)
Unissued Loan Funds and Reserve Funds:
-up to 10% cash equivalent
-up to 100% corporate bonds
-up to 20% preferred stock

-up to 100% FDIC/ US Government or
Government backed securities



Q&A

Q. What is the lowa United Methodist Church Building Fund Trust?

A. Itis a Trust created for the purpose of making building loans to
lowa United Methodist Churches. It is sponsored by the lowa
United Methodist Foundation which was established in 1952 to
serve the Conference by raising funds for churches and agencies,
investing funds for churches and agencies and other services. The
Foundation appoints the Trustees of the Trust.

Q. What types of loans are made by the Trust?

A. Churches may borrow money for any kind of building or
expansion project. Loans are available for building or renovating
sanctuaries, education space, parsonages, family life centers,
property acquisition, and refinancing debt.

Q. How can individuals and churches participate with the Trust in
making loans to churches?

A. Individuals, churches and agencies may purchase interest
bearing Certificates of Participation from the Trust with a $1,000
minimum investment. The Trust uses these investments to make
loans to United Methodist churches.

Q. What are the terms of the Certificates of Participation?

A. The Trust issues one year Certificates of Participation with a
minimum investment of $1,000.
Investments earn a fixed rate of
interest declared by the Trustees
of the Trust and reviewed every
Monday.



Q. When do investors receive their
interest payments?

A. Investors may have their interest
paid quarterly or receive their interest
when their Certificate matures, which is
annually. Investors also have the option
to have the interest rolled into the
principal of their investment annually.

Q. Can investors choose to reinvest as their Certificates of
Participation mature?

A. Generally, money invested in Certificates of Participation can
be renewed upon maturity, but the Trustees reserve the right to
limit reinvestment from time to time.

Q. How is the rate of interest for Certificates of Participation
established by the Trustees?

A. The rate is declared by the Trustees of the Trust. The Trustees
consider the rate of interest earned from current loans and rates of
similar investments in setting the interest rates for Certificates of
Participation. Such rate will not be changed during the one-year
term of the Certificates, but may be modified weekly and applies to
the issuance or renewal of any Certificate.

Q. Is an investment in a Certificate of Participation secured by any
collateral?

A. No. The Certificates represent undivided interests in the
assets of the Trust. The Trust will use the proceeds of the
Certificates to make building loans to United Methodist Churches
and affiliated entities with some funds held in reserve. However,
no purchaser of a Certificate will have any direct rights under such
mortgages.



Q. Is an investment in a Certificate of Participation insured?

A. No. The Trust's investments in the Building Loans are not
insured like FDIC insured bank accounts or Certificates of Deposit.

Q. How are withdrawals handled?

A. Investments may not be withdrawn for the initial one year
period until the maturity date of the Certificate. After the first year,
early withdrawals may be made, but will have an early withdrawal
penalty of 6% of the principal value of the certificate.

Q. Is the interest taxable income?

A. The interest is ordinary income for individuals investing and is
taxable under both state and federal income tax laws.

Q. Is there a charitable tax deduction for investing in a Certificate
of Participation?

A. No. Charitable deductions are not permitted for investments in
Certificates of Participation.

Q. Can a husband and wife invest as joint-owners of a Certificate
of Participation?

A. Yes, as joint tenants with rights of
survivorship or as tenants in
common.

Q. How can | receive an Offering
Circular for more information about
purchasing a Certificate of
Participation?

A: To receive an Offering Circular,
please call lowa United Methodist
Foundation.



www.iumcbft.org

lowa United Methodist Foundation
2301 Rittenhouse Street
Des Moines, 1A 50321
Phone: 515-974-8927
Fax: 515-974-8977
E-mail: info@iumcbft.org



